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QUARTERLY ACTIVITIES REPORT FOR THE
QUARTER ENDED 30 JUNE 2009

ONSHORE PERTH BASIN PROJECTS

The work being undertaken through the Joint Venture Company known as Oswest
Energy Pty Ltd has now commenced with the initial drilling program at the Boyup
Brook Basin exploration licence. Further preparatory work is underway for the
coalseam methane drilling program in the south west of the state.

Perth Basin Onshore

The Company has now finalised all issues to obtain a drilling permit for the drilling
program at Rosa Brook (EP 445) with a permit to drill being issued.

The drilling program planned for the Vasse area (DR 10) is well advanced and a permit
to drill is expected to be issued in a matter of weeks. This well known as Kaloorup
Road #1 is planned for a structural high delineated by seismic surveys run by the
Company during 2005.

The Joint Venture is awaiting the outcome of the drilling in DR 10 (Kaloorup Road #1)
prior to firming up a date for the drilling of Rosa Brook #1.

Collie / Wilga Basins

During the quarter the JV undertook a drilling program in the mining tenement which
covers the Boyup Brook Basin which occurs within the boundaries of DR 13.

The initial results delineated several coal seams of high calorific value and these results
will be added to by further drilling in the area.

Eneabba-Greenough, North Perth Basin
Eneabba EP 455 and DR 11

The Company is presently planning a seismic survey which will be recorded in an area
of little or no previous seismic exploration and will tie the east and western portions of
the permits together.

A large part of this work is to take place in a nature reserve where very little or no
seismic has previously been recorded. As the area is protected extra care is being taken
to plan the survey with the assistance of the Department of Environment and
Conservation (DEC). The Environmental Management Plan (EMP) has been lodged
and the joint venture is awaiting an outcome.
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Further the aim is to map the Cattamarra Coal Measures from Ocean Hill #1 into the
permits and then determine if a drillable target for gas in located at a shallower depth.

EP 462 Greenough.

A full data review continues with a focus on recording a new seismic survey in the area
north of the Mt Horner which adjoins the area on its southern boundary.

OFFSHORE PERTH BASIN

The Company and its joint venture partners have agreed to continue to develop the
geological and geological model of the basin utilising the extensive geophysical data
base prior to undertaking the next phase of its exploration in the offshore Perth Basin.

KENTUCKY

It appears that the international oil price may have stabilised with the possibility of a
global recovery. This being the case there is a greater chance that the Company will be
able to attract a joint venture party or an outright sale of its leases.

The leases are producing sufficient oil on to almost cover the field operating overheads
of the Company’s subsidiary Sunset Energy LLC and will be maintained at their
present levels until such time as a sale or joint venture can be completed.

Stephen Thomas
Managing Director
30 July 2009
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